AERTE IR fI®TT €R0T, 033 9164.

HEIRTSS AT
g faHrT
AT 107 shHieh GIRVI-939/H.35.4¢/dar-9
gaATH] SIS <eh, HAIGTH HHT IS,
HATHA, {dS - 00 033
fQTTep - 9¢ ST, R033.

T - 9) 3T 01T TP : TTsel-90R4/T.56.989/TR-4, T, 94.03.9%RE,.
Q) 3 ol T : S Et-04/ 000/H.55.33/ §aEx-2, f&. 2¢.99.2000.
3) 21 {71071 AT : Sscl-04/ 000/H.355.33/ §8x-2, f&. 2¢.99.3000.
(feefl/ Yot de=Tan fAeNw fas HroEE)
) 2T 0T ST < STgcl-04/ 3003/H.85.33 §a-3, . 28.08.3003.
4) 3T 1T ShHTd : TIBTREN- 04oR/M.35.239/d8R-19, f§.30.0¢.3090.
&) 3 ORI BHI® : gRUI-9094/9.5. €Y4/deR-9, fT.0%8.02.2095,.
) 3TTIT 0TI Sh T : &RUT-049¢/H.3h. 9% /dax-9, f3.9.019.209R.

XA -

HERTSE ITRTAT 920 5.1, ST [FTRYET STHST G JTaR L AST 48 3707 8¢
GBI ¥ 3MTed. AERTE! f[BIRYE! HRAKIS GAIT A Fald &g fBIRYST M8,
TS ITSATAT AR & AT (BT HRUITH U2i'S a7d 3MT8. SR ST (G4 g FRaHaraia
TS 3T AT T $hod 3Med. fhIRISIaNIS &8 dexid a=n, faery g e
ITHRAT BRI ANICTSH dTs YR, 9RRE Y HERTE WRICTSH Slerd! ITYHT BRUATT 3!
3MTE. AR ST AR AT gR0 SIS [JdhRad 8Id s 3fTe. FelRRUcd ST
AT {6 gRUI-209¢" HRIRT 3N, AT TR GG U7 rSTvIAT
IR B AR [THRT gRUI-209¢, 7 HHSST=T A0 GETRA R0 3.9%.09.209%
3T ORI AT wRoard aire).

"HRR] fdhT gRU-3098" H9R BT 4 quiEl BIaad] Slcel e g "qRRY
T a1 &1 3P 95w B e, TUd AT AN TAIITdH GHROIT SET TG A
AR T GIR0T SAT0T0T JATGZAD 375, ITTAR T AERT [T GIRU-3033 HGR BRI
19 3T faRTE gl
M Ao -

RN AR BT gRUT 2023 919d o9 AFHS@=dl §.20.00.2033
RIST TS AT SohId TE@IS Tdi HRUIT Ao I AHSB WIS IGHHTO (0 g
q) ITSATT AR (BT HIRUT 2033 ST AT SUAT SATeH!.
) HERTE ANRT by R0 2033 AT WAWR AYaT Wex MG Moigrled
aRf3ree-q GTol) 7 aRRTe- @RS BIH S .




T o1 shHTeh: EIRUI-939/9.55.4¢/daR-9

HERTSE AR fAB IR0 2023 BRI HRUMATS! &I BRIBGR] JAfTBR] HERTE
HCISH a1S i1 Ifdgd HyuaTd Id 1.

81 2 g RS funn, TR A f[Qun, |rste gigen 9, 98
fuTT, ST 39T, Soil f49TT, wied S9N, Ao adrd [GHnT g JeHds g fa fa9rma
RIS HaH .32/, 14.32/03/20%3  37q QU AT oAl AIAIAR AT BRuamd
I 318,

HER 2T 07 HERTSE 2T www.maharashtra.gov.in T AhaeI@Tay SYGE
e QUAT ITAT G TN Alehelieh 2. 20230¢999903404R T ML, BT AT [Eoiice
TN eI b BISuaTd Ad AT,

HSNIBQIt\l NToIUTS gl SIEHIRSINCISICIEE

Digitally signed by SIDDHARTH

SIDDHARTH RAMBHAU KHARAT

DN: CN = SIDDHARTH RAMBHAU
RAMBHAU GOVERNMENT OF MAHARAGHTRA, |
OU = HOME DEPARTMENT
K H AR AT Date: 2023.08.21 11:20:43 +05'30'
(et @)

g AT, H8RTSE I

ud,

q) HI. NISYTS AT LT Hlerd, IASTHI, AR 25, 4.
AT, &I ATl 3R &I G, HAG, - 800 033,
1.3 EGHA ITe YT Aird, §A1ed, Jag § 800 033,

T4 fagmayr/fAgmaRye 95w,

)
)
)
)
) HI. 4 i, HERTSE 2T, HATHA, HI5-800 033,
)
)
)
)

A

AN

8

Ny

31.9.9. (<) foxT fepT fawmT, w13y, 4.

9.9 (FArSM) RS faar [G9mT, #3769, 495,

99, ([.[4.-9)/ ([.18.-3), TR {44 fqum, #31a3, 49,
31.9.9. (A5ge) H8GS (A9, H3165Y, Y.

fag)

9

o

A

)
)
)
93) TIHTI SIRIeRT, BIeHUT AT,
)
)
)

73 Q Ut R


http://www.maharashtra.gov.in/

A 0T 6. 0T -3/ h. W e/aav-e,
f&AiF 2¢.0¢.R0%3 Hiad= URTIT=E-2

MAHARASHTRA MARITIME DEVELOPMENT POLICY,
2023

Government of Maharashtra

Home Department (Ports and Transport)



ACRONYMS

BOT Build, Operate and Transfer

CNG Compressed Natural Gas

DBOOT Design, Build, Own, Operate and Transfer

DPR Detailed Project Report

EIAR Environmental Impact Assessment Report
EXIM Export Import

FCI Fixed Capital Investment
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LNG Liquefied Natural Gas
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PART - A
1. TITLE

This policy may be called the Maharashtra Maritime Development Policy, 2023 (“MMDP
2023").

2. PREAMBLE

2.1. Background

Maharashtra’s coastline, which extends up to approximately 720 kilometres, is the second
longest in India. There are 2 notified major ports and 48 notified non-major port limits
situated on this coastline. As such, there is enormous scope to develop the maritime sector
of the State. Such development will open up employment opportunities for people as well
as help them develop new skills. It would also support growth of the manufacturing sector

and enhance Maharashtra’s competitive advantage.

Maharashtra has the highest gross state domestic product of approximately INR 27,11,685
crores.! The State’s non-major ports contribute significantly to its economy. In the last year,
Maharashtra’s non-major ports handled more than 52 million tonnes of cargo and more

than 19 million passengers. Maharashtra currently has 4 operational greenfield ports.

The State Government is responsible for the development and management of
Maharashtra’s non-major ports. Since the past two decades it has issued policies for
maritime development in order to boost and regulate the maritime sector. The first such
policy was introduced in 1996. The most recent policy in this regard is the Maharashtra

Maritime Development Policy, 2016, which was last amended in 2019.

Under these policies, the Maharashtra Maritime Board (“MMB") has signed multiple

concession agreements and lease agreements for the development and management of




non-major ports. Some of these concession agreements are nearing their 15th year of
operation, after which their terms, especially the term for water-front royalty payment will
need to be decided. As such, instead of engaging in piecemeal discussions, the High-
Power Committee ("HPC") chaired by the Chief Secretary, Government of Maharashtra has
decided to propose a new policy to the State Cabinet which would address this issue in a
wholesome and comprehensive manner. As per the decision of the State Cabinet, the State

Government is now introducing the MMDP 2023.

3. VALIDITY AND IMPLEMENTATION OF MMDP 2023

The MMDP 2023 shall come into effect from the date of its notification and shall remain in
force until a new or revised policy is notified. Amendment to any of the clauses of the

MMDP 2023 may be made with the approval of the HPC or Cabinet.

The MMB, with the prior approval of the State Government, will subsequently issue
detailed guidelines to ensure the effective implementation of the schemes and incentives

stated under the MMDP 2023.

The Maharashtra Maritime Development Policy, 2016, as amended by way of Government
Resolution No.: Policy-0518/C.R. 19/Ports — 1 dated July 19, 2019 shall remain in force till
the MMDP 2023 is notified.

4. DEFINITIONS

In the MMDP 2023, unless the context otherwise requires, the following terms shall have

the meanings assigned to them below:

4.1. "Additional Cargo” means the cargo handled over and above the cargo traffic

projections mentioned in the DPR.

4.2. "Captive Jetty” means a Jetty constructed by a port-based industry located in

Maharashtra for handling their captive industrial raw materials or finished products.



4.3.

44.

45.

4.0.

4.7.

4.8.

4.9.

4.10.

“Coastal Berth” means a designated location in a Port or harbour used for mooring
vessels and facilitating the unloading or loading of non-EXIM cargo or passengers

from vessels.

“Coastal Shipping” means movement of cargo by vessels between Indian ports.

“Concession Agreement” means an agreement between MMB or the State
Government and an entity or person, for building or operating an Existing Project,
Port Project, Shipyard, marina project, Ship Recycling Facility, etc. which details the

terms and conditions for such a project.

“Concessionaire” means an entity or person, including a private entity that has

entered into a Concession Agreement.

“Erstwhile Policies” mean the maritime development policies issued by the State
Government (Ports and Transport), Maharashtra till date and their respective

amendments.

"Existing Project” means any existing project situated inside a Port limit for the
utilisation of Water-Front and adjoining land for handling of any inbound or
outbound cargo, including landing, shipping, trans-shipping of cargo, or involved in
passenger water transport, etc. The Existing Projects shall include existing greenfield
ports, Multi-purpose Jetties, Captive Jetties and other such jetties as defined under

the Erstwhile Policies.

“Floating Cottage” means a self-contained floating structure anchored to the bank
of water bodies such as rivers, lakes, creeks, harbours, dams and coastal waters, etc.,

for lodging, with or without any kind of beverage or eatables being provided.

“"High Power Committee” or “"HPC" means such committee appointed by the State

Government, as amended from time to time.



4.11. "Hinterland” means part of the industrial area behind or in the environs of a Port and

the geographical region over which the Port has a dominant share.

4.12. "Inland Water Transport” or “IWT" means the transportation of cargo and passengers

on the Inland Waters.

4.13. "Inland Waters", for the purpose of inland navigation, includes any—

(i)  canal, river, lake or other navigable water inward of baseline or as may be declared

by notification in the Official Gazette by the Central Government;

(i)  tidal water limit, as may be declared by notification in the Official Gazette by the

Central Government;

(i)  national waterways declared by the Central Government;

(iv)  other waters as may be declared by notification in the Official Gazette by the Central

Government; and

(v)  other waters as may be declared by notification in the Official Gazette by the State

Government.

4.14. "ITZ land" is the land on the shore that is underwater during high tide and exposed

to the air during low tide.

4.15. "Jetty” means an artificial structure in the sea enabling passage of passengers and

cargo to and from a vessel.

4.16. "Lessee” means an entity or person, including a private entity, who has entered into

a lease agreement with the MMB.



4.17.

4.18.

4.19.

4.20.

4.21.

4.22.

4.23.

4.24.

4.25.

“Maritime Cluster” means an agglomeration of firms, institutions, business and other
industry players in the maritime sector that are geographically located close to each

other and have a synergy between their activities.

“Minor Minerals” include minerals like earth, clay, sand, etc. excavated during

maritime infrastructure development.

"MMB Jetty” means a Jetty that is owned and/or operated by MMB.

“MMDP 2023" means this policy, as may be amended from time to time by the State

Government.

“Multi-purpose Jetty” means a Jetty of an Existing Project which is constructed or
renovated or modernised by a private party with private investment or leased by

MMB to the private party for handling third party cargo.

"Operator” includes a Concessionaire or a Lessee, as the case may be.

“Port” under this policy means such non-major port as notified by the State
Government under clause (a) of sub-section (1) of section 4 of the Indian Ports Act,

1908 (15 of 1908).

“Port Dues” means the consideration payable for providing usage of or access to all
or any part of the port under the Indian Ports Act, 1908 (15 of 1908) or any other

applicable law.

“Port Project” means any new project situated inside a Port limit for the utilisation of
Water-Front, jurisdictional waters and adjoining land for handling of any inbound or
outbound cargo, including landing, shipping, trans-shipping of cargo, or involved in

passenger water transport once MMDP 2023 is notified.



4.26.

4.27.

4.28.

4.29.

4.30.

4.31.

4.32.

4.33.

“Ro-Ro service” means conveying of cargo or passengers being driven on or off a

vessel via a ramp.

“Schedule of Rates” means a schedule detailing the various dues, levies, charges,
fees and royalties, including Water-Front Royalty, etc. and the rate at which they are

levied as notified by the State Government from time to time.

“Ship Recycling” means the activity of dismantling of a ship at a ship recycling facility
in order to recover components and materials for reprocessing and reuse, while
taking care of hazardous and other materials and includes associated operations
such as storage, treatment of components and materials on site, but not their further

processing or disposal in separate facilities.

“Ship Recycling Facility” means a defined area that is a site, yard or facility used for

Ship Recycling.

“Shipyards” means designated areas for ship-building or ship-repair on the coastline.

“State Industrial Policy” refers to the industrial policy as notified by the State

Government from time to time.

“Water-Front” means the coastline abutting a body of water which is part of a Port.

“Water-Front Royalty" or "WFR" means the royalty levied for handling cargo,
containers, cars, etc, as specified under the Schedule of Rates or Concession
Agreement or lease agreement, as may be applicable. Any reference to WFR under
this policy would also mean monthly charges, landing and shipping fees, and

wharfage charges applicable before the notification of MMDP 2023.
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5. COVERAGE OF MMDP 2023

The MMDP 2023 provides for the holistic development of the maritime sector with

adequate provisions for all its sub-sectors. The coverage of the new policy is as provided

below:

° Port Projects

° Existing Projects

° Captive Jetties

° Connectivity Infrastructure

° Coastal Shipping and Inland Waterways

° Off-shore/Coastal Recreation and Cruise Tourism
° Shipyards
° Marina Projects

° Ship Recycling Facilities

° Valuation and Allotment of Land for Maritime Projects
° Valuation and Allotment at the time of Extension
° Asset Monetisation

° Pipeline Charges/ Way Leave Charges/ Other Charges/ Draft Premium Charges

° Port Led Industrial Development

° Skill Development

° Sustainable Maritime Development
° Compensation to Fishermen

° Incentives for Maritime Development

11



The chapters under MMDP 2023 cover the following topics:

Chapter

Port Projects

Existing Projects

Captive Jetties

Connectivity Infrastructure
Coastal Shipping and Inland
Waterways

Off-shore/Coastal
Recreation

Shipyards

Marina Projects

Ship Recycling Facilities
Valuation and Allotment of
Land for Maritime Projects

Valuation and Allotment at

the Time of Extension

Description

Provides for the development and facilitation of Port

Projects.

Provides for the extension, resetting of WFR and expansion

benefits for Existing Projects.

Provides for the development of Captive Jetties and their

concession periods.

Provides for the improvement of road, rail and Inland Water

connectivity for Projects.

Provides for development of Coastal Shipping and Inland

Waterways.

Provides incentives for cruise tourism, floatels, fishing
vessels, houseboats, amphibian buses etc.

Provides for development and facilitation of Shipyards.

Provides for the development and facilitation of marina

projects.

Provides for the development and facilitation of Ship

Recycling facilities.

Provides for valuation and allotment of existing State

Government land and ITZ land.

Provides for valuation and allotment of immovable assets at

the time of the extension of the maritime projects

12



Chapter

Asset Monetisation

Pipeline Charges/ Way Leave

Charges/ Other
Charges/Draft Premium
Charge

Port Led Industrial

Development

Skill Development

Sustainable Maritime

Development

Compensation to Fishermen

Incentives for  Maritime

Development

Description

Provides for the identification and monetisation of MMB's

unused and underutilised land and assets

Provides for the basis and method of charging pipeline,
wayleave, optical fibre charges and premium on the draft on

the use of land/ waters in MMB's jurisdiction.

Provides for holistic development of coastal areas and

Maritime Clusters.

Incentivises the development of safe and sustainable ports
through skill development and also provides for the

establishment of a maritime university in Maharashtra.

Encourages Operators to comply with the latest “Harit
Sagar”- Green Port Guidelines or other guidelines issued by

the Central Government.

Provides for compensation to fishermen as per applicable

policy of the State.

Provides for facilitation of maritime projects, cruise tourism

and Coastal Shipping etc., through fiscal incentives.
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PART - B

6. PORT PROJECTS

Development of Ports encourages industrial activity. It is therefore imperative to attract
private sector investments for them. The identification, conceptualisation and allotment of
Port Projects shall be in accordance with the procedure specified in this policy.

The Concession Agreements for Port Projects shall be as per the model concession
agreement of the State Government. Any deviation from this model concession agreement
will require the prior approval of the State Government. The Concession Agreement would
provide for detailed terms and conditions for the operation of the Port Project as well as

exit of the Concessionaire from a Port Project.
6.1. Categories of Port Projects

(@) Port Projects, other than Captive Jetties, shall be classified under the following

categories:
S. No. Category of Port Minimum FCI Minimum Cargo
Project (INR Crores) Handling Capacity (In
MMTPA)
1. Micro Port 10 1
2. Small Port 50 10
3. Medium Port 250 25
4. Large Port 750 50
5. Mega Port 3000 100

(b)  Additionally, once operational, Large and Mega Ports are also required to comply

with the following productivity parameters within a period of 3 years:

14



S. No Particular Qualifying Factor
Average TAT for container vessel (Max) 36 hours
Average TAT for dry cargo vessels (Max) 84 hours
Average ship waiting time (Max) 8 hours
Average draft available at the berths (Min) 14m
Container crane movement (Min) 20 moves/hour
Solid cargo handling productivity (Min) 300 MT/hour
Liquid cargo discharge rate (Min) 300 MT/hour

(@]

(d)

(e)

6.2.

It is clarified that the criteria mentioned in clauses 6.1(a) and 6.1(b), shall only be
applicable to Port Projects handling cargo, except Captive Jetties. Port Projects
handling passenger transport shall be governed by way of detailed guidelines
issued by the MMB subject to the approval of the State Government. Captive Jetties
shall be governed by the provisions under Chapter 8 of this policy.

Categorisation of Port Projects as above shall be based on Minimum Fixed Capital
Investment (“FCI") as specified above.

The MMB will formulate additional milestones for different categories of Port
Projects with the approval of the HPC. Every Port Project will have to adhere to such

milestones.

Concession Period or Lease Period:

Port Projects can be developed by Operators using the models listed in the table below.

For clarity purposes, the models for developing other kinds of maritime projects have also

been provided below together with their concession/ lease periods.

PPP Models are Design, Build, Own, Operate and Transfer ("'DBOOT"); Rehabilitate, Operate

and Transfer ("ROT"); Build, Operate, Transfer (“BOT"), amongst others.

15



Type of
Project

Developer
Responsibility

Applicability

Concession/
Lease Period

Extension
Period

Micro Port and

New Port Project

Concessionaire/ Lease
Model for new Port

Up to 30 years

Up to 20 years

Small Port development Project and Jetty
development
Concessionaire/ Lease
Medium Port | New Port Project Model for new Port

and Large Port

development

Project and Jetty
development

Up to 50 years

Up to 20 years

New Port Project

Concessionaire/ Lease
Model for new Port

Mega Port development Project and Jetty Up to 70 years | Up to 20 years
development
Rehabilitate and Concessionaire/ Lease
MMB Jetty | operate the MMB Model for new Jetty Up to 15 years | Up to 15 years
Jetty development
.. Up to 30 years Up to 30 years
) Concessionaire/ Lease ) (Only for
. . New Captive Jetty or till the .
Captive Jetties Model for Jetty . existing
development industry :
development . Captive
exists .
Jetties)
Shiovard Design, build and Concessionaire/ Lease Ub 6 30 vears | Up to 20 vears
Py operate the facility Model P y P y
Ship Recycling Design, build and Concessionaire/ Lease 30 years 30 years

operate the facility

Model

16




Type of Developer Aoblicabilit Concession/ | Extension
Project Responsibility PP y Lease Period Period
Marina Design, build and Concessionaire/ Lease 30 vears 20 vears
Projects operate the facility Model y y
Floatel, Operate and maintain
houseboats P : Lease Model Up to 30 years | Up to 5 years
at own risk
and seaplanes

6.3.

(a)

(b)

(9

Extension Policy:

An Operator may seek an extension of the concession period or lease period, as the
case may be, at least a year before the end of the concession period or lease period,
as the case may be. The concession period or lease period for Port Projects shall be
extended for the period provided in the table in clause 6.2 above subject to the Port
Project complying with the 50% cargo traffic projections, 100% investment, scope of
work and the master plan provided under the DPR. This extension will be granted

subject to the approval of the State Government.

The Operator shall submit a quarterly report to the MMB measuring the progress on
the Port Project against the cargo traffic projections, investment, scope of work and
the master plan provided under the DPR. The MMB will undertake a review of each
Port Project every year in order to assess whether such project is adhering to its

DPR.

Any extension beyond the period specified in the table in clause 6.2 may be granted
only with the approval of the HPC. Upon the expiry of the concession period or
lease period, including any permissible extensions, the Port Project will be
transferred to the MMB / State Government. The MMB / State Government shall
operate the Port Project and allot terminals of such Port Projects through a

transparent and competitive bidding process.

17




6.4.

6.5.

(a)

(b)

(@]

6.6.

Water-Front Royalty

The Water-Front Royalty (“WFR") and its escalation for Port Projects will be as per

their Concession Agreement or lease agreement, as the case may be.

Resetting of WFR for Expansions

If Operators of Port Projects meet the cargo traffic projections, scope of work and
the master plan as mentioned in the initial DPR and then undertake expansion of
their facility by investing a minimum of 25% of the FCI required for completing the
initial scope of work in the DPR, the WFR for the expanded facility will be reset in
the year in which the expanded facility starts handling Additional Cargo. The reset
WEFR shall only be applicable to the Additional Cargo generated on account of

expansion of the Port Project.

The WFR will be reset to an amount equivalent to the WFR specified for the first
year in the Concession Agreement or lease agreement of the Port Project. This reset
WEFR for the Additional Cargo shall be escalated by 20% each year for the first 15
years, Thereafter, from the commencement of 16™ year onwards, it shall be

escalated by 3% every 5™ financial year.

The resetting of WFR shall only be permissible for two expansions of the Port

Project undertaken during the concession period or lease period.

Operations of the port

The Operator will be allowed to operate the Port Project as a full-service project or enter

into a sub-concession/sub-lease agreement during the subsistence of the concession

period or lease period, to implement its obligations under the Concession Agreement or

lease agreement. However, the Operator is entirely responsible for any acts, omissions,

negligence, defaults or breaches, by any of its sub-concessionaires/sub-lessee as if such

18



breach, act, omission, negligence or default had been caused by the Operators or its
agents or workmen. The Operator will require permission from the State Government for
entering into a sub-concession/sub-lease agreement during the concession period or lease

period, as the case may be.

6.7. Miscellaneous

(@  The maximum equity participation by the MMB in any Major Port promoted by the
Ministry of Ports, Shipping and Waterways may be up to 76% of the paid-up capital.
The proportion of equity stake of MMB will be computed as a proportion of the

total project cost.

(b)  MMB may also develop its own maritime projects, Jetties, etc.

() For Port Projects under the MMDP 2023, the MMB will formulate a procedure by
which a single window clearance system will be implemented for issuing licenses
and No Objection Certificates (“NOC") by the State Government / or its authorities/

agencies.

6.8. Procedure for allotment

The allotment of Port Project to a bidder shall be done through a procurement process in
the following manner:
(@  Where the project is identified by the MMB, a transparent bidding process shall be
followed.
(b) Where the project is identified by a developer,
(i)  in case the project developer/ promoter is a private entity, Swiss challenge route
may be followed
(i) if the project developer is a government agency/ entity, etc., direct nomination

may be done.
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7.1.

7.2.

7.3.

(a)

(b)

(@)

EXISTING PROJECTS

Unless otherwise provided under MMDP 2023, the terms and conditions for Existing
Projects except the concession period or lease period, as the case may be, shall be
as per their Concession Agreement or lease agreement, as the case may be.

The concession period or lease period for Existing Projects shall be as provided in
clause 6.2. For the limited purpose of determining the concession period or lease
period of Existing Projects, Existing Projects will be classified as per the table under

clause 6.1(a).
Extension Policy

An Operator may seek an extension of the concession period or lease period, as the
case may be, at least a year before the end of the concession period or lease period,
as the case may be. The concession period or lease period for Existing Projects shall
be extended for the period provided in the table in clause 6.2 above subject to the
Project complying with the 50% cargo traffic projections, 100% investment, scope of
work and the master plan provided under the DPR. This extension will be granted
subject to the approval of the State Government. For the limited purpose of
determining the extension in concession period or lease period of Existing Projects,

Existing Projects will be classified as per the table under clause 6.1(a).

From the date of notification of the MMDP 2023, the Operator shall submit a
quarterly report to the MMB measuring the progress on the Existing Project against
the cargo traffic projections, scope of work and the master plan provided under the
DPR. The MMB will undertake a review of each Existing Project every year in order to

assess whether such project is adhering to its DPR.

Any extension beyond the period specified in clauses 7.3(a) will be granted with the
approval of the HPC. Upon the expiry of the concession period or lease period,
including any permissible extensions, the Existing Project will be transferred to the

MMB / State Government. The MMB / State Government will operate the Existing
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7.4.

(a)

(b)

(@]

7.5.

(a)

(b)

Project and allot terminals of such Existing Projects through a transparent and

competitive bidding process.

Water-Front Royalty

The Water-Front Royalty and its escalation for Existing Projects, except Captive

Jetties, will be as per their Concession Agreement or lease agreement.

Where, the WFR is subject to revision at the end of 15" year of operations (in the
Concession Agreement or lease agreement) and requires a decision, in such cases,
with effect from the commencement of 16™ year of operations, the WFR for Existing

Projects shall be escalated by 3% every 5% financial year.

Notwithstanding anything provided under clauses 7.4(a) and 7.4(b), the WFR for
cargo handled at existing Multi-purpose Jetties, MMB Jetties etc. and at ITZ Land,
will be as per the Schedule of Rates. The WFR in the Schedule of Rates will be

escalated by 3% every 5™ financial year, with effect from the 1t of April.
Resetting of WFR for Expansions

If Operators of Existing Projects meet the cargo traffic projections, scope of work
and the master plan as mentioned in the initial DPR and then undertake expansion
of their facility by investing a minimum of 25% of the FCI required for completing
the initial scope of work in the DPR, the WFR for the expanded facility will be reset
in the year in which the expanded facility starts handling Additional Cargo. The reset
WEFR shall only be applicable to the Additional Cargo generated on account of

expansion of the Existing Project.

The WFR will be reset to an amount equivalent to the WFR specified for the first
year in the Concession Agreement or lease agreement of the Existing Project. This
reset WFR for the Additional Cargo shall be escalated by 20% each year for the first
15 years. Thereafter, from the commencement of 16" year onwards, it shall be

escalated by 3% every 5™ financial year.
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() The resetting of WFR shall only be permissible for 2 expansions of the Existing

Project undertaken during the concession period or lease period.

(d) Notwithstanding anything contained in the existing concession agreement/s, the
date of commencement of commercial operations in case of “containers” only shall
be the date of issuance of first customs notification for handling container at the

port.

7.6. Operations of the port

The Operator will be allowed to operate the Existing Project as a full-service project or
enter into a sub-concession/sub-lease agreement during the subsistence of the concession
period, to implement its obligations under the Concession Agreement or lease agreement.
However, the Operator is entirely responsible for any acts, omissions, negligence, defaults
or breaches, by any of its sub-concessionaires/sub-lessee as if such breach, act, omission,
negligence or default had been caused by the Operators or its agents or workmen. The
Operator will require permission from the State Government for entering into a sub-
concession/sub-lease agreement during the concession period or lease period, as the case

may be.
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8.

CAPTIVE JETTIES

Port based industries require huge movement of EXIM goods. To facilitate the same, the

MMB allows construction of Captive Jetties by such industries to facilitate smooth

movement of their cargo.

8.1.

8.2.

8.3.

(a)

(b)

(@]

The MMB, with the approval of the State Government, will award projects to
develop Captive Jetties on a nomination basis provided they fulfil the following

eligibility criteria:

(@) The project of Port based industry must qualify as a Large-Scale industry or higher

category under the Maharashtra Industrial Policy as applicable at that point of time.

(b) The industry has obtained all requisite approvals.
(c) The industry must be fully functional.

(d) In case of proposed or upcoming industries, the industry to be set up should have

achieved financial closure.

Notwithstanding anything contained in clauses 8.1(c) and 8.1(d), where the industry
has not achieved financial closure, the MMB may issue a provisional permission to
develop Captive Jetties provided the criteria mentioned in clauses 8.1(a) and 8.1(b)

are met.

Concession period or Lease period:

The concession period or lease period for Captive Jetties which are built once
MMDP 2023 is notified shall be for a period of up to 30 years or till the industry
exists, whichever is later, subject to Concessionaire achieving Minimum Guaranteed
Cargo (“MGC") as decided by the HPC.

The extension of concession period or lease period for existing Captive Jetties shall
be for a period of up to 30 years and subject to Concessionaire adhering to the
Minimum Assured Captive Cargo ("MACC") for each year of the extension period.
Minimum Assured Captive Cargo is the annual average volume of cargo handled by

the Captive Jetty operator in the last five years of the concession period.
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(d)

8.4.

(a)
(b)

(@]

8.5.

(a)

(b)

The approval shall be sought by the Operator a year before the end of the

concession period or lease period.

Waterfront Royalty

The WER for cargo handled at Captive Jetties shall be as per the Schedule of Rates.
The Schedule of Rates will be escalated by 3% every 5™ financial year and come into
effect on 1 April.

MMB will formulate separate guidelines, with the approval of the State Government,

to explore the possibility of optimum utilisation of Captive Jetties.

Miscellaneous

Notwithstanding anything contained in this policy, Captive Jetties shall be governed
by the provisions of this Chapter. Unless otherwise provided under MMDP 2023, the
terms and conditions for existing Captive Jetties shall be as per their agreements.

Where the concession period or lease period for an existing Captive Jetty has
expired before or within 6 months from the notification of MMDP 2023, the MMB,
with the approval of the State Government, shall complete the procedure of
extension or allotment within 6 months from the date of notification of the MMDP
2023 or within 6 months from the date of expiry of concession period or lease

period, whichever is later.
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9. CONNECTIVITY INFRASTRUCTURE

This section provides the key provisions for the development of Hinterland connectivity for
Existing Projects and Port Projects through the development of road and rail connectivity,

and inland waterways.

9.1. Rail connectivity

(@) State Government shall provide rail connectivity to all Port Projects, except Mega
Port Projects, as per the latest policies issued by State / Central Government.

(b) In case of Greenport Mega Port Projects, the rail connectivity projects will be
implemented through a SPV as per the policies issued by State / Central
Government.

9.2. Road connectivity

State Government shall provide road connectivity from the port boundary to the nearest
National Highway/ State Highway as per the latest policies issued by State/ Central

Government.

9.3. Inland Water connectivity

The presence of a number of rivers and indentation of the coastline of Maharashtra by
various creeks, bays and estuaries depicts the inherent potential of the State for
transportation of cargo through inland waterways. The integration of such creeks, bays and
estuaries with Ports through inland waterways will be instrumental in improving the
evacuation infrastructure of Ports in Maharashtra. Therefore, the State Government will

encourage development of Inland Waters and their integration with Ports in the state.

The MMB will identify and prioritise inland waterway routes based on social and
environmental impact assessment, and commercial attractiveness, tourist potential, ease of
passenger and cargo movement, etc. The identified routes (rivers and creeks) in
Maharashtra will be made navigable for inland/river-sea vessels, and the State Government
will encourage setting up of industries in the vicinity of such routes. The key policy
provisions for development of Inland Waterways Transport (“IWT") in Maharashtra are

provided in clause
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10.2.

In addition, Home Department (Transport and Ports), GoM may formulate a policy for

Inland Waterways, with the approval of the HPC.
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10.

PART - C

COASTAL SHIPPING AND INLAND WATERWAYS

10.1.Coastal Shipping

Coastal Shipping is an alternative mode of transportation that can address issues of poor

port connectivity in the state. High industrialisation and huge volume of agricultural

produce offer considerable potential for transportation of cargo using Coastal Shipping.

Moreover, because Maharashtra has a long coastline with numerous creeks, Coastal

Shipping can evolve as an effective mode of transportation for people.

(a) Coastal Shipping for cargo transportation

The State Government will take the following measures to encourage Coastal

Shipping in Maharashtra:

(i)

(ii)

(ili)

(iv)

The State’s Industrial Policy will emphasise the importance and utility of Coastal
Shipping as an economical and environment-friendly mode of transportation. It
may also incentivise industries for utilising Coastal Shipping to transport raw

materials and finished products.

To make available dedicated infrastructure for Coastal Shipping, the State
Government will allow development of Coastal Berths by Operators, including

MMB, that will handle only non-EXIM cargo and passengers.

The State Government will encourage Operators, including MMB, to establish
green channel facilities at Port Projects and Existing Projects. To encourage this,
adequate provisions will be incorporated in the Concession Agreement, lease
agreement, etc.

The State Government shall provide a 50% concession on WFR for
transportation of non-captive cargo via Coastal Shipping within Maharashtra or

from any other Indian Port.
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(v)  The State Government will exempt VAT on High Flash High Speed Diesel used

for Ro-Ro/Ro-Pax operation within Maharashtra.

(b) Coastal Shipping for passenger transportation

(i)  The MMB will identify specific origin and destination points that have the

potential for catamaran/ hovercraft/ Ro-Ro services/ ferry services.

(i)  The MMB will actively explore the development of such routes.

(i) MMB will also undertake measures to integrate the Ro-Ro services/ferry services

with other modes of transportation in the State.

(iv)  The infrastructure for passenger transportation may be developed by the

MMB/Operator.

10.2.Inland Water Transport

IWT is an economical and eco-friendly mode of transportation that could be used for the
movement of cargo and passengers in Maharashtra. IWT projects require investments for
systematic development of navigation channels, fleet and terminals. Initial government
support is inevitable as IWT has a long gestation period for return on investment.
Considering the constraints faced by IWT and its growth potential, the State Government

will encourage:

e  Creation of infrastructure for the development and maintenance of navigation
channels and terminals by Operators, including MMB

e Increase in IWT's fleet by Operators, including MMB

° Private sector participation in the IWT sector

e  Provision of fiscal incentives to Operators, consignees and end-users in the initial
stages

e  Greater awareness among users to facilitate the shift to IWT from other modes of

transportation
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(@) Development of IWT in Maharashtra

(i) The State Government will identify specific routes that can be developed as

waterways for transportation of cargo and passengers. For this purpose, the

coastal engineering wing of the Public Works Department of the State Government

will be deputed to the MMB.

(i) Specifically, the State Government will endeavour to develop the following

waterways for transportation of cargo and passengers as well as other maritime

projects:

Kalyan-Thane-Mumbai Waterway, Vasai Creek and Ulhas River System
Dabhol Creek -Vashishti River System

Amba River

Revdanda Creek — Kundalika River System

Palghar District: Vasai Creek and Vaitarna Creek

Thane District: Ulhas Creek and Panvel Creek

Raigad District: Bankot Creek and Revdanda Creek

Ratnagiri District: Jaigad Creek, Bhatya Creek and Dabhol Creek
Sindhudurg District: Terekhol Creek, Karli Creek, Kalaval Creek Vijaydurg
Creek and

any other waterway as may be prioritised.

(i) The State Government will encourage private sector participation in the areas

listed below for the identified routes:

Ownership and operation of vessels for cargo and passengers
Development and maintenance of navigation channels
Provision and operation of mechanised cargo handling systems
Setting up and maintenance of navigational equipment

Provision of pilotage services
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(iv) MMB shall endeavour and explore the possibility of optimal use of all Jetties
(owned, operated, etc.) of other department such as fisheries, forest, police,
mangrove cell, etc. for the purpose of passenger movement, tourism,

hospitality, recreation, entertainment, etc.

(V) All Jetties (owned by MMB or otherwise) will be allowed to operate 24x7

subject to Standard Operating Procedure issued by the MMB.

(vi) To reduce the infrastructure cost of developing a Jetty for water ambulance
services, the MMB will permit water ambulances to use the existing
infrastructure.

(b) Government support to the IWT sector
(i) A dedicated cell will be created within the MMB for undertaking deposit works
for Inland Waters within the jurisdiction of Maharashtra and for undertaking

relevant projects as permitted by the State Government.

(i)  Financing of IWT projects will be done through a mix of budgetary support,

multilateral funding and debt funding.
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11. OFF-SHORE/ COASTAL RECREATION

11.1. Cruise Tourism

The Indian cruise market has the potential to grow by eight times over the next decade,
driven by rising demand and disposable incomes. At the Central level, the Government of
India has taken several measures to boost the growth of cruise passengers. These include
measures such as introduction of e-visa facilities at five seaports (including Mumbai) across
the country; reduction of port charges, with all major ports required to charge a uniform
single rate for the first few hours of stay; concessions on composite port charges to

domestic cruise vessels, amongst other things.

Currently, only 5 National Waterways are offering inland cruises — Ganga, Brahmaputra,
Mandovi, West Coast Canal and East Coast Canal. The few challenges faced by this sector
include limited inland water terminals, lack of availability and maintenance of navigation
depth, limited availability of suitable vessels and difficulty in procuring approvals due to

multiple stakeholders.

The State Government will take the following measures to boost cruise tourism:

(@) Lighthouses and other tourist and heritage destinations will be developed along
cruise circuits with the help of the State Tourism Department, district and municipal

authorities as well as private sector participation.

(b) Assistance will be provided to cruise operators to partner with other operators in
their cruising circuits for tourism activities such as water sports, guided tours at

onshore sites, amongst others.

(c) Priority berthing will be offered to cruise vessels at all Ports/ Jetties in Maharashtra.

(d) The immigration procedure for international passengers will follow the

internationally accepted norm of clearing all passengers at cruise terminals.
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(e) A 25% concession on Port Dues payable by all cruise liners visiting the Ports in

Maharashtra will be provided.

(f) A 75% concession on passenger levy for tickets issued to cruise line customers will

be provided for a period of three years.

(g) It is clarified that the above-mentioned fiscal incentives shall apply only to cruise

line ships and not to Ro-Ro, ferry or other regular passenger services.

11.2. Floatels, Houseboats, and Seaplanes

With an aim to encourage offshore tourism and travel, improve connectivity and to
promote optimum utilisation of jurisdictional waters, MMB will encourage the operation of
floatels, seaplanes and houseboats along Maharashtra’s coastline and in all other water

bodies in Maharashtra.

Floatel refers to a facility for recreation and leisure that is floating over water bodies such
as rivers, lakes, creeks, harbours, dams and coastal waters, etc. where any kind of beverage
or eatables may or may not be provided. Floatels may be anchored vessels or mobile
vessels.

A houseboat means any premises or a part of a premises, floating over water bodies such
as rivers, lakes, creeks, harbours, dams and coastal waters, etc. where lodging with or

without any kind of beverage or eatables being provided. A houseboat may be an

anchored vessel or a mobile vessel.

A seaplane means an aeroplane capable, normally, of taking off from and alighting solely

on water.

(@) To promote the development and operations of floatels, houseboats and seaplanes,
the MMB will adopt the following measures:

(i) If required, the lease period for new floatels, houseboats and seaplanes shall

be up to a period of 30 years. This lease period may be extended up to a period

of 5 years.
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(i) Assistance will be provided to operators of floatels, houseboats and
seaplanes to partner with other operators in their circuits for tourism activities such
as water sports, guided tours at onshore sites, amongst others.

(iii) A 25% concession on Port Dues payable by all new floatels, houseboats and
seaplanes will be provided.

(iv) A 75% concession on passenger levy for tickets issued to customers will be

provided for a period of three years.

(b)  The allotment of a floatel to a bidder shall be done through a procurement process

in the following manner:

(i) Where the project is identified by the MMB, a transparent bidding

process shall be followed.
(i) Where the project is identified by a developer,

e in case the project developer/ promoter is a private entity, Swiss challenge
route may be followed; and

e if the project developer is a government agency/ entity, etc., direct
nomination may be done.

11.3. Amphibian Buses, Fishing Vessels, Harbour/River Cruises & Floating Cottages

Maharashtra’s coastline and Inland Waters have the potential to become a thriving hub for
leisure activities such as a variety of cruises and amphibian buses which are a means of

travel capable on land as well as on water.

(@) Fishing vessels are not conducting their business for the entire day. To encourage the
fishing community to augment their revenue and to promote the recreational
services along the coastline and Inland Waters, such vessels may be allowed to
function subject to the condition listed below:

(i) Facilities, jetties for embarking and disembarking, timings, capacity, etc. for such
activity shall be decided by MMB taking into consideration that regular

movement of passengers/ cargo is not hindered.
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(b)

(@]

(d)

(e)

River/harbour cruise is a form of leisure travel that takes passengers to multiple
landmarks along Maharashtra’s coastline or inland waters. Facilities, jetties for
embarking and disembarking, timings, capacity, etc. for such river/ harbour cruises
shall be decided by MMB taking into consideration that regular movement of
passengers/ cargo is not hindered.

The standard operating procedure/detailed guidelines for amphibian buses, fishing
vessels, harbour/river cruises and Floating Cottages shall be finalised by MMB which
shall be approved by the State Government.

The State Government will encourage the development of Floating Cottages along
the creeks of Maharashtra to enhance the tourism potential of the region, attract
domestic and international tourists, create employment opportunities, and boost the
local economy.

The State Government will take the following measures to encourage amphibian
buses, fishing vessels, harbour/river cruises and Floating Cottages:

(i)  Assistance will be provided to Operators of amphibian buses, fishing vessels,
harbour/river cruises and Floating Cottages to partner with other operators in
their circuits for tourism activities such as water sports, guided tours at
onshore sites, amongst others.

(i) A 25% concession on Port Dues payable by amphibian buses, fishing vessels,
harbour/river cruises and Floating Cottages will be provided.

(i) A 75% concession on passenger levy for tickets issued to customers will be
provided for a period of three years.

(iv) In addition to the concession in (iii) above, additional concessions will be
available to Persons with Disabilities as per the prevalent policy of the State

Government in this regard.

11.4. Old Submarines and Warships for Tourism

The State Government will encourage the utilization of decommissioned submarines and

warships to promote tourism activities in the coastal region, recognizing their historical

significance.
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12.

SHIPYARDS

Shipbuilding and ship-repairing industries can flourish in Maharashtra if they are provided

skilled labour, proximity to related industries and other relevant facilities. The State

Government has adopted a cluster-based approach to develop shipbuilding and ship-

repairing industries.

12.1.

12.2.

12.3.

12.4.

(a)

(b)

The lease period for new Shipyards shall be up to a period of 30 years.

Subject to compliance with the scope of work and the master plan provided under
the DPR, the lease period for existing and new Shipyards can be extended by a
period of up to 20 years. This extension will be subject to the approval of the State
Government and will be sought by the Operator a year before the end of the lease

period.

The Operator of a Shipyard shall submit a quarterly report to the MMB measuring
the progress of the Shipyard project against the scope of work and the master plan
provided under the DPR. The MMB will undertake a review of each Shipyard every

year in order to assess whether it is adhering to its DPR.

The allotment of Shipyard project to a bidder shall be done through a procurement
process in the following manner:
Where the project is identified by the MMB, a transparent bidding process shall be
followed.
Where the project is identified by a developer,

(i) in case the project developer/ promoter is a private entity, Swiss challenge

route may be followed; and
(i) if the project developer is a government agency/ entity, etc., direct

nomination may be done.
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13. MARINA PROJECTS

The Mumbai region caters to over 200 yachts and speedboats that traverse its area. While
these boats boost the State’s tourism and also address its urban needs, they often cause
traffic congestions in the Mumbai harbour region. This highlights the need for a well-

equipped marina policy for Maharashtra.

13.1. The lease period for marina projects shall be for a period of 30 years.

13.2. Subject to compliance with the scope of work and the master plan under the DPR,
the lease period for existing and new marina projects can be extended for a period
of 20 years. This extension will be subject to the approval of the State Government

and will be sought by the Operator a year before the end of the lease period.

13.3. The approval for an extension will be granted by the State Government considering

factors such as the project’s capacity augmentation and investment commitments.

13.4. The allotment of marina projects to a bidder shall be done through a procurement
process in the following manner:
(@) Where the project is identified by the MMB, a transparent bidding process shall be
followed.
(b) Where the project is identified by a developer,
(i) in case the project developer/ promoter is a private entity, Swiss challenge
route may be followed; and
(i) if the project developer is a government agency/ entity, etc, direct

nomination may be done.
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14. SHIP RECYCLING FACILITIES

India is party to the Hong Kong International Convention for the Safe and Environmentally
Sound Recycling of Ships, 2009, which revolutionised the practice of ship recycling by
ensuring that it does not pose any unnecessary risks to human health, safety and to the
environment. Ship Recycling Facilities are labour intensive and generate substantial
employment opportunities. However, Maharashtra does not have a ship recycling plant till

date.

14.1. Suitable locations for developing Ship Recycling Facilities along the State's coastline

may be identified by the developer or the MMB/State Government.

14.2. The lease period for a Ship Recycling Facility shall be for a period of 30 years.

14.3. Subject to compliance with the scope of work and the master plan under the DPR, the
lease period for the Ship Recycling Facility can be extended for a period of 30 years.
This extension will be subject to the approval of the State Government and will be

sought by the Operator a year before the end of the lease period.

14.4. The approval for an extension will be granted by the State Government considering

factors such as the project’s capacity augmentation and investment commitments.

14.5. The allotment of Ship Recycling Facilities to a bidder shall be done through a
procurement process in the following manner:
(@) Where the project is identified by the MMB, a transparent bidding process shall be
followed.
(b)  Where the project is identified by a developer,

(i) in case the project developer/ promoter is a private entity, Swiss challenge
route may be followed; and

(i) if the project developer is a government agency/ entity, etc, direct
nomination may be done.
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15.

15.1.

15.2.

(a)

(b)

15.3.

(a)

(b)

(9

PART - D

VALUATION AND ALLOTMENT OF LAND FOR MARITIME PROJECTS

A revenue cell will be created within the MMB for the valuation and allotment of

land for maritime projects.

Valuation and allotment of existing government land

If the project development area includes State Government land, then such land will
be transferred immediately to the MMB by the State Government on a nominal lease

rent of INR 1 per annum.

Valuation of such State Government land will be done by the MMB in line with the

ready reckoner rates.
Valuation and allotment of ITZ land

The MMB will be the responsible authority for valuation and allotment of the ITZ

land to maritime projects.

The value of the ITZ land will be fixed as per the ready reckoner rate of non-irrigated

land abutting the said ITZ land.

For the ITZ land to be made available to the Operator by the MMB for Port Projects
located in the districts of Mumbai City, Mumbai suburban, Thane and Navi Mumbai,

payment will be taken upfront with the following valuation:

(i) One fourth (') of the valuation amount calculated as per Ready Reckoner
should be recovered from the Operator having agreement up to 20 years.
(i) One third (') of the valuation amount calculated as per Ready Reckoner should

be recovered from the Operator having agreement up to 35 years.
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15.4.

15.5.

15.6.

(iii) Half ('2) of the valuation amount calculated as per Ready Reckoner should be
recovered from the Operator having agreement up to 50 years.
(iv) Beyond a period of 50 years, the valuation amount will be calculated in

accordance with the principles identified in (i) to (iii) above.

The land will be leased to the Operator on upfront payment of an amount equal to
the value of the land determined in accordance with clause 15.3(b) or clause 15.3(c),

as applicable followed by nominal lease rental of INR 1 per annum.

The ownership of State Government/ITZ land will remain vested in the State

Government/ MMB as may be applicable.
If the Operator is not able to purchase a land parcel that lies within the project

development area/ layout, the State Government will assist them in the acquisition

of land.
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16. VALUATION AND ALLOTMENT AT THE TIME OF EXTENSION

16.1. In case of extension of concession period or lease period, as the case may be, the
concessionaire/lessee can opt for one of the following for payment for land, area
allotted, etc:

(@) The lessee / concessionaire continues to pay as per the procedure defined
under existing lease / concession agreement.
OR
(b) As per procedure defined under chapter 15 of MMDP 2023 subject to
following:
(i)  Up to 10 years, 1/3" of the valuation amount calculated as above.
(i)  Up to 20 years, 2/3™ of the valuation amount calculated as above.
(i) Up to 30 years, 100% of the valuation amount calculated as above.
(iv)  The amount calculated can be paid in annual instalments for the
extended period subject to 4% escalation per annum on the valuation

amount or can be paid lumpsum upfront at the time of extension
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17.

17.1.

17.2.

17.3.

17.4.

17.5.

ASSET MONETISATION

At present, the MMB holds surplus, unused and underutilised assets in the nature of
land and buildings. Monetisation of these surplus land and assets is important to
unlock their value.

The MMB will endeavour to identify their surplus assets and monetise them in a
professional and efficient manner to generate maximum value realisation.
Recognizing the wide range of specialised skills and expertise required for asset
monetization in real estate market research, legal due diligence, valuation, master
planning, investment banking, land management etc. the MMB may decide to hire
professionals from the private sector to assist in the process.

MMB shall endeavour to optimally utilise Government Land, MMB owned Land and
MMB Jetties in collaboration with Government, semi-government or private entities
for promoting recreation, tourism, entertainment, hospitality, etc., on Maharashtra’s
coast. For this purpose, State Government shall transfer all land within 50 yards from
the high tide line towards shoreside, to MMB at a nominal cost.

MMB shall endeavour to identify the assets in the nature of land, building or water
where sources of renewable energy for instance, floating solar panels, solar grids,

wave energy and tidal energy, etc. may be installed.
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18. PIPELINE CHARGES/WAY LEAVE CHARGES/ OTHER CHARGES/DRAFT PREMIUM
CHARGES

18.1. Pipeline/ Optical Fibre Cable charges

Category I: If pipeline or Optical Fibre Cable passes through MMB waters and land on the

Maharashtra shore within the Port Limit, Facility Compensation charge will be collected as

follows:

Cargo carried in Pipeline/ Cable Facility Compensation Charge
Crude 10.255 (INR/MT)

POL, LPG, LNG, CNG, Liquid Chemicals, etc. 26.918 (INR/MT)

Optical Fibre Cable INR 9.1 lacs/running km/annum

Category Il: If a pipeline or an Optical Fibre Cable passes through MMB waters and land

on other than Maharashtra shore, a Royalty of INR 9.1 lacs/running km/annum would be

payable.

Notes:

(a) In case of Water Pipelines; only Annual way leave charges mentioned in clause 18.2
shall be applicable.

(b)  Pipeline Charges shall not be applicable for the pipeline where wharfage charges are
leviable.

(©)  The above-mentioned royalty/ charges will be escalated by 6% every year on 1%
April.

18.2. Annual Way leave charges to be applicable on pipelines and Optical Fibre
Cable mentioned above

(i)  For Land side: Area occupied (within the Port Limit) X 6% of Ready Reckoner of non-

irrigated land abutting ITZ land, with 4% increase per annum.

(i)  For Sea side: Area occupied X 60% of 6% of Ready Reckoner of non-irrigated land

abutting ITZ land, with 4% increase per annum.
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(i) For the ITZ land located in the districts of Mumbai City, Mumbai suburban, Thane
and Navi Mumbai, the 6% would be calculated on one fourth (1/4%) of the valuation
amount of the ready reckoner value.

Note: In case where ready reckoner on landside differs on both sides of the water body

then ready reckoner for the side with the higher ready reckoner value would be

considered.

18.3. Other Charges applicable for both Category | & Il

No. Charging head Basis of charges

1.| Supervision charges For Construction Cost
during commissioning (@) Up to INR 50 Crore- 1% of total cost of
construction

(b) more than INR 50 Crore - INR 75 Lakh

2.| Scrutiny Fees For Construction Cost
(a) Up to INR 50 Crore-1% of total cost of
construction

(b) more than INR 50 Crore - INR 75 Lakh

3.| Laying/Erection Estimated cost of removal, disposal and reinstatement
charges to original condition as a deposit

4.| Proposal approval | As per actual (Agreement preparation and service
related charges charges, agreement execution legal expenses, etc.)

18.4. Draft premium charge

An annual draft premium charge may be levied on the development of any Port Project.

The details and modalities of levying such charge will be decided by the HPC.
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19.

PART - E

PORT LED INDUSTRIAL DEVELOPMENT

There is enough empirical evidence from international ports in favour of a symbiotic

relationship between port systems and industries. Evidently, the synchronisation of

industrial development with maritime development shall be far more impactful than any

other fiscal or non-fiscal incentive provided to Ports in Maharashtra due to the resultant

multiplier effect.

19.1

(a)

(b)

(@)

(d)

(e)
)

19.2

(a)

To synchronise the development of industries and the maritime sector in

Maharashtra, the State Government will:

Constitute a Special Planning Authority for existing and upcoming Port Projects in
Maharashtra. This authority shall be called the Port Area Development Authority or
PADA. Through PADA, effective planning of ports and their surrounding areas will
be carried out in a holistic manner focusing on economic, social, environmental,
tourism and other relevant aspects.

Encourage development of a coastal industrial corridor that will augment cargo
demand.

Promote development of port-based SEZs or FTWZs in Hinterland regions.
Encourage development of Maritime Clusters in Hinterland regions by providing
appropriate incentives to industries in such Maritime Clusters under the State
Industrial Policy.

Encourage port linkages with existing Maritime Clusters.

Acquire land for industrial estates next to all Large, Mega and Medium Ports on a

negotiated purchase basis through MMB/MIDC.
Maritime Clusters may accommodate

Export/import-based industrial cluster: The State Government will encourage
development of industries that are dependent on imported raw material for

production of finished goods by assisting them in acquiring land. Export-oriented
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(b)

units could be encouraged by setting up SEZs/FTWZs in the Port's vicinity in

association with the Central Government.

Logistics service clusters: The State Government will encourage, by way of
assistance in land acquisition, the development of logistics service clusters in the

Port’s vicinity to attract more cargo to the Port.

19.3 Role of Maharashtra Industrial Development Corporation

The Maharashtra Industrial Development Corporation (“MIDC") can play a vital role in

promoting port-based industrial development by leveraging port infrastructure and

transport networks. MIDC can play the following role for port based industrial

development:

(a)

(b)

(@)

(d)

The MIDC, in negotiation with the MMB, shall acquire land for industrial clusters
adjacent to Large, Mega and Medium Ports and develop infrastructure facilities.
Development of Port Base Coastal Special Economic Zone will be promoted through
the MIDC. It will increase additional economic activity, boost exports of goods and
services, increase freight traffic and increase government revenue. The competitive
position of the Coastal Special Economic Zone will help reduce logistics costs,
thereby making Indian trade more globally competitive. Accordingly, it will support
manufacturing and industrialization under the 'Make in India' initiative of the
Government of India.

Under the state's Logistics Park Policy 2018, the objective of developing 25 multi-
modal integrated logistics parks in the state has been set through the MIDC.
Connecting logistics parks in the state to ports, will reduce the logistics costs and
encourage export-oriented investors, improve delivery times and increase efficiency.
MIDC will provide help in promoting the development of Coastal Special Economic
Zones and Coastal Industrial Corridors near ports, construction of new terminals,
improvement of existing facilities and investment in new equipment and technology
to increase cargo transfer capacity. For this MIDC will provide land, infrastructure

facilities, MIDC will also facilitate obtaining permissions from related state

45



(e)

departments for various infrastructure facilities. E.g., Mahavitaran, Public Works
Department, Maharashtra Pollution Control Board, Forest Department etc.

Under the State Industrial Policy, investors will be encouraged to participate in
Maritime Development Industrial Clusters, and Export Oriented Units will be set up
through the MIDC to promote exports. Through One District, One Product, the
MIDC will promote the production of local products by establishing its industrial
units near ports, supporting local businesses, creating employment opportunities

and encouraging economic development by investing in the local community.
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20. SKILL DEVELOPMENT
20.1 Incentive for development of safe and sustainable ports through skill
development
(@) Capital assistance of up to 60% of the project cost, excluding land, or INR 50 lakhs,
whichever is lower for setting up of educational institutes and skill development
centres in the private sector or with the private sector participation, will be given by
the MMB to meet the demand of skilled workforce and human resource

development.

(b)  The MMB will encourage Operators to provide funds as part of their corporate

social responsibility initiatives towards skill development.

20.2 Maharashtra Maritime University

Presently, scarce availability of skilled manpower is hindering the maritime industry’s
development in India. There is a requirement for a global centre of excellence to enhance
the capacity of the maritime industry. Therefore, in order to spearhead maritime education,
research and development, and professional training in India, the State Government will

establish a Maharashtra Maritime University.

The University will offer programs catering to the commercial aspects of the maritime value
chain like maritime law, shipping finance and economics, maritime management, logistics,

ship broking, ship finance, chartering and ship management to name a few.

The objectives of the Maharashtra Maritime University will be as follows:

(@)  To facilitate and promote maritime studies, training and research on emerging areas
of maritime studies like oceanography, maritime history, maritime laws, maritime
security, transportation of dangerous cargo, environmental studies and other related

fields;
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(b)

(o)

(d)

To provide institutional and research facilities and make provisions for integrated
courses in science, technology and other allied disciplines in the educational
programmes of the University;

To extend the benefits of knowledge and skills for development of individuals and
society by associating the University with local, regional and national issues of
development;

To pay special attention to the promotion of economic interests and welfare of the

maritime industry and people of India.
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21. SUSTAINABLE MARITIME DEVELOPMENT

MMB will encourage its Operators to comply with the latest “Harit Sagar”- Green Port

Guidelines or other guidelines issued by the Central Government from time to time.
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22. COMPENSATION TO FISHERMEN

In case of maritime projects affecting the livelihood of fishermen, the prevailing State Level
Compensation Policy, issued by the Department of Fisheries, will be followed for

compensation to such fishermen.
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23.

PART - F

INCENTIVES FOR MARITIME DEVELOPMENT

To facilitate the private sector in undertaking maritime projects and to improve its

competitive advantage compared with other coastal states, the State Government will

extend incentives to maritime projects.

23.1.

(a)

(b)

Incentives for Port Projects

Approval of ToR for environmental impact assessment for solicited projects:

On approval of the TEFR, the MMB/State Government will forward it to the MoEF

along with proposed ToR for environmental impact assessment and required

documents as per extant rules/ guidelines laid down by the MoEF. MMB/State

Government will obtain approval of the proposed ToR for EIAR.

Fiscal incentives for Port Projects: To promote development of Ports through

private participation, the State Government will provide a set of fiscal incentives to

Port Projects in the State. These include:

()

(ii)

Exemption from royalty on Minor Minerals - Royalty will not be chargeable
on Minor Minerals extracted and consumed for development of Port Projects,
related construction, road connectivity, rail connectivity, water supply,
electricity supply, telecommunications and other related activities of Port

Projects.

Exemption from non-agricultural assessment charges - Non-agricultural
assessment charges will not be levied in case of change of land use for
operational use of Port Projects and related activities such as jetties, godown,
control tower, electric supply, water supply, sewage treatment, administrative

buildings and other port-related activities.
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(c)

(iii)

(iv)

v)

(vi)

(Vi)

Exemption from electricity duty - Electricity duty will not be levied on
consumption of electricity during the construction phase of Port Projects.
Exemption from stamp duty: Stamp duty will not be levied for all first
instruments relating to development, operation and maintenance of Port
Projects, including road connectivity, rail connectivity, water supply, electrical
power supply, telecommunication and other related activities.

Applicability of industrial power tariff to PPP Ports: Industrial power tariff
is proposed to be charged for Port Projects. For this, the Operator must file a
petition before the MERC through the MMB/Home Department. The industrial
power tariff shall apply after approval from the MERC.

State goods and services tax exemption for inputs required in
construction phase of Port Projects: The state goods and services tax
("SGST") on inputs required in the construction phase of Port Projects will be
exempted.

Exemption from Port Dues: Port Dues will not be chargeable for new Port

Projects.

Customised Incentive Package for Port Projects

(i)

(i)

Taking into account their significant benefits in terms of employment,
investment, and capacity, the State Government aims to incentivise Port
Projects of substantial size in Maharashtra. In congruence with this, additional
fiscal incentives in the form of a customised incentive package may be

provided to Large and Mega Ports.

Large and Mega Ports will only receive a customised incentive package if they
comply with the ToR commitments as mentioned in the DPR and Concession
Agreement submitted by the Operator. The decision regarding the stage at
which to provide the customised incentive package will be decided by the

HPC.
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(iii) The HPC will deliberate on the customised incentive package to be offered to

Large and Mega Ports.

(iv) The customised incentive package may include, amongst other things,
reimbursement of SGST on port related operations, concessions on WFR
escalation, relaxation of the limits provided under clause 23.1(d), and other

such concessions as may be decided by the HPC.

(d) Limitation on Fiscal Incentives

(i)  The fiscal incentives under clause 23.1(b) shall be provided to Micro, Small and
Medium Ports up until:
e the cumulative value of the incentives awarded amount up to 50% of the
total FCl, or
e a period of 7 years from the date of financial closure,
whichever is earlier.
(i)  The fiscal incentives under clauses 23.1(b) and 23.1(c) shall be provided to
Large and Mega Ports shall be provided up until:
e the cumulative value of the incentives awarded amount up to 75% of the
total FCl, or
e for a period of 7 years from the date of financial closure,
whichever is earlier.
23.2. Incentives for Existing Projects
It is clarified that the fiscal incentives of upfront exemption from royalty on Minor
Minerals, upfront exemption from non-agricultural assessment charges, exemption
from electricity duty, upfront exemption from stamp duty, applicability of industrial
power tariff to PPP ports, Value Added Tax ("VAT") exemption for inputs required
in construction phase and upfront exemption from Port Dues to Existing Projects,

as provided under clause 10.2.2 of the Maharashtra Maritime Development Policy,
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2016, as amended by way of Government Resolution No.: Policy-0518/C.R.
19/Ports — 1 dated July 19, 2019, shall continue to be applicable and availed by

such existing Port Projects. This is to avoid any duplication of incentives.

23.3. Incentives for Expansions of Port Projects and Existing Projects

(a)

(b)

(@]

(d)

23.4.

If Operators of Port Projects or Existing Projects meet the cargo traffic projections,
scope of work and the master plan as mentioned in the initial DPR and then
undertake expansion of their facility by investing a minimum of 25% of the FCI
required for completing the initial scope of work in the DPR, then the HPC may

provide fiscal incentives under clause 23.1(b) to the expanded facility.

However, such incentives shall be provided for only 2 expansions of the project

undertaken during the concession period or lease period.

For expansion, if any Operator makes an FCI more than or equal to the minimum
FCI required for a Large or Mega Port, then the expanded facility will also be

eligible for the customised incentive package as per clause 23.1(c).

The limitations on fiscal incentives, as provided under clause 23.1(d), shall, mutatis
mutandis, apply to the fiscal incentives provided to the expanded facility under

clauses 23.3(a) and 23.3(c).

Fiscal incentives for manufacturing units established in Coastal Special

Economic Zones and Coastal Industrial Corridors

Manufacturing units in Coastal Special Economic Zones and Coastal Industrial Corridors

are dependent on port infrastructure facilities. Considering investment and employment

generation made by them, manufacturing units set up in specific corridors after the MMDP

2023 comes into force will be provided one-level up incentives of the incentives they are

currently eligible for under Package Scheme of Incentives, 2019. The Department of
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Industries, Government of Maharashtra will issue necessary order/resolution as per the

provision of prevalent industrial policy from time to time.

23.5.

(a)

(b)

Fiscal incentives for Coastal Shipping

The State Government will provide a 50% concession on WFR for transportation of
non-captive cargo via Coastal Shipping within Maharashtra or from any other Indian
Port.

The State Government will exempt VAT on High Flash High Speed Diesel used for

Ro-Ro/Ro-Pax operation within Maharashtra.

23.6. Fiscal incentives for Shipyards:

(a)

(b)

(9

(d)

An exemption of up to 50% of WFR for procuring raw materials used in shipbuilding
will be provided to new Shipyards for 5 years from the date of commencement of

commercial operations.

Exemption of stamp duty: Stamp duty will not be leviable on all first instruments
relating to development, operation, maintenance and expansion of Shipyards
including road connectivity, rail connectivity, water supply, electrical power supply,

telecommunication and other related activities.

SGST Exemptions

(i)  For inputs required in construction phase: SGST on inputs required in the
construction phase of Shipyards will be exempted.

(i)  On sale of ships: SGST shall not be levied on the sale of ships and vessels, etc.
manufactured within Shipyards in Maharashtra. This exemption will be for a

period of 7 years from the date of commencement of commercial operations.

Applicability of industrial power tariff to Shipyards: Industrial power Tariff shall be

applicable for a period of 7 years from the date of commissioning of Shipyard. For
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(e)

(f)

9)

23.7.

(a)

(b)

(@)

23.8.

(a)

(b)

this, the Operator shall file a petition before the MERC through the MMB/Home

Department. The industrial tariff will apply after approval by the MERC.

Reimbursement of electricity duty: Electricity duty will not be leviable on Shipyards

during construction phase.

For shipbuilding industries under MMDP 2023, the Home Department, by
constituting HPC and Cabinet sub-committee, will determine project -wise incentives
for Large and Mega Infrastructure projects as defined in the Packaged Scheme of
Incentives, 2019 as amended from time to time. Appropriate orders/decisions will be
issued through the Industries Department in this regard as per the provisions of the

Industrial Policy prevailing at that time.

The shipbuilding industry participants can avail benefits under the State Industrial
Policy and Shipbuilding Financial Assistance Policy of the Ministry of Ports, Shipping

and Waterways, Government of India.
Fiscal incentives for Cruise Tourism:

A 25% concession on Port Dues payable by all cruise liners visiting the Ports in
Maharashtra will be provided.

A 75% concession on passenger levy for tickets issued to cruise line passengers will
be provided for a period of three years.

It is clarified that the above-mentioned fiscal incentives shall apply only to cruise line

ships and not to Ro-Ro, ferry or other regular passenger services.

Financial Incentives for floatels, houseboats and seaplanes:

A 25% concession on Port Dues payable by all new floatels, houseboats and
seaplanes will be provided.
A 75% concession on passenger levy for tickets issued to customers will be provided

for a period of three years.
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23.9.

(a)

(b)

(@]

Financial Incentives for amphibian buses, fishing vessels, harbour/river cruises

and Floating Cottages

A 25% concession on Port Dues payable by amphibian buses, fishing vessels,
harbour/river cruises and Floating Cottages will be provided.

A 75% concession on passenger levy for tickets issued to customers will be provided
for a period of three years.

In addition to the concession in (b) above, additional concessions will be available to
Persons with Disabilities as per the prevalent policy of the State Government in this

regard.

23.10. Equity Participation

(a)

(b)

Wherever MMB or State Government as the case maybe is planning to or has
entered into a concession agreement or shareholding agreement or lease
agreement and such agreement provides for an option of equity participation by
MMB / State Government, in such cases — Incentives (eligible and opted for) by the
project proponent (Government or Private), will be considered as an equity

participation to the extent of share of equity as defined in the agreement.

Provided that the option mentioned in clause 23.10(a) may not be exercised by
MMB/State Government for the concession agreement where the period to
subscribe for the equity participation has lapsed as specified in the concession
agreement unless the Existing Project undertakes expansion and is eligible for

financial incentives as per clause 23.3.
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¢.R. FHAT ¢.(c) 3T ¢.3(d) AL FEEN 3T T, AT I SMIH SRS (FAAIITIA
FATS) T hot THeT U af STNT Hetd ¢.2(a) 3T ¢.3(b) TEH TR hotedT (Hepuret Jerar

QR 235 ITehd.
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¢.3. WS HIGTEE {FHar UTSugT FHTSTae:

a) MMDP-R033 3Tgfad SMAHMR AU Seled] el SISHa!, Iealdsr adH

fAfvaa deter fTFEE &1 |7 (Minimum Guaranteed Cargo) HETAIRER U Sh0gTeA]

32T ST EH, TIAd HIATr & 30 TN fehall M STHUI, ATUHRT S TR Tet Teicieh]
.

b) foRm Hfee FSAET FaedaT Hienal fhal AeUsn S 30 INUId e Euard

T 3TTVT T ARAATE &t YRS AT THedish THIS! hRATHTERERTH FRH TP hitee
I (“ MACC ) < UTeT ShOTTeAT 3TE 379,

¢) TFum eTventaa e HUT & Haod SHIddreT e U auqed hiee gl

TNEER BT oIodT ShNTT STToeh TRl THI0T 3.

d) T FIAEE AT AISUST HIATEl GqUaTeT Uh a9 el STRehed Wl HIATdet
TEA.

¢.¥. ARIH= Waqeet (WFR)
(a) Hiee AR ETATET STOT-AT HIATIST WFR &1 ST SHIEER ST,
(b) SR ST TP b ST ST T 3% = ST STTeet ST T L TRIET ST o1 e
(c) e AT TLEAH R IFIADT INY HUIHET HERTE AWK He & T AR

qM=d Sds HRIS9Teh vl aar shied.

¢, HERIOT

(a) AT RO FRIET TG ST TR, Hitees el &l ThIUTre] TRARIAR T e S,
MMDP 2033 37 ST YT hodTerar, foerd Hhitee Sigraeiear 372t 9 9idl et
FHIRTEAR ST,

(b) TSI foRr shitees AT HeleTd hictad fehell MISUSe Sreila! 8 Jait Gqera
3TTETT 3T fehall MMDP- 033 = ITgaT FATHd gIoarea dREURA HeT (§) A=
AT WL AR 3T, AT TeRE IR HEas & Y59 A=A Jie,

MMDP- R0R3 T SR AT AREURIA & Hie {ohall Tefotd hTetae! fham Fiel shiefraret

24



HUeaTeT ARG WeT (§) Afed, ddeht S A S0, o FHIeaEd qEaarerd foha

STl TshaT quT i,

. TISUR uTATA qfeen

T TR, T Tehoq 3T S TehoUTdial L& 3TMUT Yoo STIeull que STaeviy STeTH<a

foreRTaTER fEeRetesit Sireutiea forehTaTaTa He<area aRaal U8 0T 3TTeT 3Ted.

QR Yoo HArSUL

a) T 9IE Tehe STesdT, Td Si5Y TehediT I TR & T / g IR STRI heledT Ta-aH

YRUTER Yoo S0l SueTed] FE Seol.

b) UHGE T U YehoUr=a Siedid, Yoo SIS Yehod € U9/ oy TWHRA SR holod

FRUTER {a91s & a6 (SPV) AT HIEHIA JSiauaTd Jeftet.

Q.. AT AU
T I & X5 / o, TR STRT SheTedT T-aH SRUTER SIEeAT g2 Aot IS HeTHH/

TS TETHIT G & STIEUT SYeTsy e 2o,

R.3. SN ehaTEds® Wgult

3T T T FFARUSERI i Wrea, STARR ST WHEEAT ATRR TSI HASeNT STTHmER
ATTaTee HYvaTe Sfaied &HdT Jeior. 3TN @Iedl, STHTR ST AHEYH SiAssia STHrTER
FIIEN SISV & FERTLTAS SR Hare e faegiTed eRoT FHUARTe! Heweol 3¢, s,

s X 0 < o (a s L e : [a <
IS AR R HAAKRIH STARN AT [Aen A1 3T|'FUT{I\’<4I('IIC’I KRN 4l Uenlen Ul en U4 HIcA e sgel.

GrIisTeR STIOT GRTERO YTl Hodish- 8 Sedgeh STTRNUT, TS &THdT, Yardl ST reterads®
ST SCATREAT STTERTER TR Hges § STASTN STerqrT AN ¥ siet 2nfor e ek
N

3. YR e shel STOTR STeTaT (T 7107 Wieel) Sideen)/Red-di ST iars! qeg-rd

AT el Sl 3T 5T TRHR 3T STETHNTIAT TRERTT 32T SHRUATT Wedle S5, TeRTgIe
AT ST AT (C IWT ) TThrardamer T gRuNcHe aRaal hetd 0.3 Hed Y& hodl
37T,

TR, e farT (aRaeT 3T §8Y), HeRTE I § STAehR Qe qrao- Siaeei

STTANTIETET €07 TR & ITehdTd.
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HIT -

Ro. IR FftrT arfur sy S|t

R0.2. WS THfum

HIE R & SEehid AT I 318 1 ATl 3TY-AT S8R SHEuiieal qHE R0

9Tehdl. 3o STIRIITIhOT STIUT U=iE THTOT et SRS THREe U SR e HretdTadeh e
HIS! &7 3TTE. A, FERTIel ST WEAidg olid [ohRT STHeATeS, Shieel RTUHT Fehiara!
AR Teh TATET HTEAH TUH {aeniad 813, e,

(a) WISATEIHIATS! Hiee i

TERTSZTAIC ShIReet FRIUTeT MicdTa- SUATAIEt T TR Yeiet ST hict:

(i)

(ii)

(iii)

(iv)

(v)

T ST HRT THFHIARIR 7T YHeROMY STehet Aledehid Qre UM HReA
RrdiTe mea oM Iuger R Jgel. ol Hel MU TR IARAT e
FOATHIG HINSTA TR SR HYUATHIS! o I HeHTE S@Ie 33 ¥ehdl.

ST, JTNEHER Thikeel ST [TenTa Warl e5e1, S Herd A19-Ufaerd HIoT 3710T

AT ETaTeIa.

HI‘I{r\I ‘-iSoéle, \ﬂvlq{dg'-ll HI(‘HI?E%(‘I onel. Il HIcH g Q’UQIHIc;\I, HAd oY, HlsYgl

T AR TERTIAT el SR hivTeaTe ! YRS ST hieet RITTTER AH-hies

HTCTTEAT AT RISt WFR 3R 40% HIeTd 3t

HERTTA -7/ V-UFd STATEdehae! aTRedl Son-a7 fegiefekiel (High Flash High

Speed Diesel) & T 5T THR G I
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(b) VETH ATEHIATS wee i

(i) HERTE PR HEos & SheTHR/ Bioehe/ -1 Hall/ Tl Yo It &THaT STHeiod] STt

SR 37107 Tictext foenTor [HiPerd shiat.

(i) TERTE 9IRI HSes 37T U= [ehTaTaTa! Gishaqol e HEe.

(i) V- HAY/HY AT TATAA AR TR TSATE ThAd HRUITAR! HERTE AR

He€es SUFASHT SEloT BTt 2o,

(iv) U SEdhEEl TR R Hee /3ReXgR Urand gfaer fasiaa sear s

ehdTd.

R0.3. AASHT A ATETEH (IWT)

IWT & aEeie [RRRIaeiR 2TvT qaieRuTgRe: Qe 18 ST STuR HERTSTe! HIeT 37T JareTie
e ITIET hell ST Iehal. ITWT FheUidISt Ao |, olle ST o= Ugaeit
FereR TS T[Aeuh =l STT¥asha 3T, IWT Wedl TAaushieR WRATaT MHesvaTaTe! o= shieTrarelt
(Gestation Period) 3T 3T TR TR Aed STURE™ 3R, IWT Tl TTciedT JaT AT

T G ST ST 93, {59 X TIchTe Sgot:

o TERIY UMl HEAWE, 3MMMIER AhMIT SN T o= foepraraat amfor
TETCATS! T gfererter Fradr

o TERIY ANRI HEAWE, STNUER IWT =T ATHITd a8

o IWT &3Td WIS &3TaT We T

o  THATEAT TUATT TR, HIGT YISSUTR ST ST STaReheii=T 3TTMTeh MedTeTe oRas

o  TEIHAT TR TFANTST IWT o7 TeIciel FRUATHS el TG TUANAR! TR 3Teh
ST ehdl

(a) FERTE ST FoaEaas=r (IWT) =1 fawm™

i) ST TRHR TG ST FeTRTeAT ATEeh e STeTHT T RO foehad T Jget o1 fafvme
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AN s, MBI T GLhRAT HiesiTeh Sidehtd faamrean fharr S1iadar sme=in

(e C < ([aNlal [a <
HeRI% H{l<leH i AldlA<erdl en U1 L=,

i) ToRINd:, TS WHR HIET AT YA ARqehide! a8d TaR AR Jehodida! QIei

STOTHN TIeR T ShUITT T Shiot:

FHETIT-STUI-HeTE SToTHTT, T QST 3TIMUT IeeTH &[T HOTTeT;
215 WIS - AT =T JOTTet;

[ J
] an,
o  ITETTWIEl — HETcTohl ol TUTICAT; SIT0T
o  UCTER fSioeT- o @ret S71fvT JeRon Trel
o I ISICEI- 38T WIET 3TV Yfelet GIet
o TS FieEl- STUTRIE WIET T {ad el Wiel
o TN Ieal- STTE WIet, el @TEl ST JTe1es WTet
o Oy Meel- el @I, Fedt Wie!, hieTeet Wiet T [T el
o TR HIVR SN W= fet ST 91eht.
iii) 3TiENT UITHIS Wet eias heledl &Hed Qe &= Te9rT I WEHR
I R RCEE
o TTGT SIMVT VT ATEEhITR! STETSTrel HIeTeh! ST Hra=ret
o FIHEA AWTIEN forehT STITOT @I
o IRl ATCT ETATGAUT FUTCIE cRag STIUT hraerer
o FIHIIA U TITIAT ST SHHTA
o  TRIARIEH () Wl ARz,

iv) T STEAE, T, SR, AU, TARSH SART Se¥H HRASIaHR, 5, e,

WRE! T 2. ATIREAT 3a) fqTiea 9 Sigh (Wietehre, Gateld, 2.) o7 $ad aTR

FHOGTAT I HERTS AR T3 T shict 3TIT0T Iief EEe.

v) TERTE AR HESBER SR hotedT HHS RO STE e, 9d Sigian (FeRT I

T SATeAT HICTeh <A Tohell 3T72T) ¥ x\9 STX 0T TRETT [GeAT STTeat.

vi)STeT TUTATTEeRT HaiaIS! Sigt foehfd ShRuaATh T J0TRT TR e T sl HIoITama,
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<

TERTSE GMRT HEes ST STUTATE R [oFerHT UTTeIe HfeTelm araRuarel TRa S5a.

(b) IWT &TST &R ASd

i) TERTST TR e ST 3T9EH 3 HH UG AT I8 THRT
RAFTIER HelTed Thed g1t SUadel TeRTg PRI Hess Hed Ush GHd Ief TaR ol
SIE

ii) IWT WehouiT STeiehediy TRag, agueftd et amfor ol Fefrear fasromer faauRaat shet
TEA.

2.  ATH-TY/ HILS AARSH

R.R. T WA

TGl ANTUT ST T SHRUATAIS! IUCTR! 3Tl 3ca—~ AT YEIet JhTT TR $het SeIRuSHeE
3 IURASHT Hedl 3T, e, VRIS U S8R (Yoedg) 3-feedn ghoen g& 3o,
HRRTHTAT Uleedl el ARIHIS! Te HicdT SeiHed ThaHM UHhd 5T TThTe 63 I[eehTd HUM; T}
TS TaRIeR SR $heT STETSTT WIHS §8% I[ehTaR aerd.

AT, T, SR, WS, S iR THeAtel ST e RS HATG - Herd b AT STOHRT

. X n < o} o} . e P WY ad
STAQRTY ghed YA U h - éﬁ SATed. T FATHHRTT hlgl HTEHHE HANKT AT ZHAC,
FIhTTE | QT WA 3T4Tel ST Wietrelt S@yTet, YA STeTstre Faifed SUcTeddr 37T e

TR Tes HoRI THeIUATA JUT-AT STSEUN e THIETT 3.

el qAZTAT BT C{UQIHIdr\I vy HXenliR ‘iG(\IM SUIHAL AT enxet:

(a) T qhed faumT, Tieer eMivT HerTRuTfetehT M0 ade e &EreT Te9rT 5
icheaRr e ST SR qieT 10T IRET Ties Taeh i et STTtet.

(b) 3HET ST ATAT FHlETT WicheTmed SToTshlel, fhAT-ameRIcr Heivia Tt ANERI X
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RIESIESES LHfld."l FQhQquQ’ill{iHltj(\l ' \‘H\Ilq{dgﬂlﬁd 3:||‘i|§|{(| °|'){U<4|'H|c;| el H]IH ol °1|$((’1.

(c) HERTIAIS Ul SEYIeR/SIgIaR hel STeTSTiT UTE=T Sl fSet STree.

(d) AT TSR $het 2MHTeeR. STTARRTSE TR SRR TetedT | Iretd e

o o <
SIHURI Hlgndl enUdiq g,

(e) WERTEIGT SRRAT He JUM=AT T 3pel U 3 T §8% FId 4% FoIerd St

TEA.

() P31 TR TMEHHT STRI heled Tdicheiarat Tamd! iR 4% Taerd di- auie SheTaedrd]

JET Shedl STTee.

(9) & T FUGTT Il hY, X THG hotel MIh WIS s Thel T SRS o] Bleet Tt

-1, BT TohalT TeR e Tt e &) &T0TR ATe.

22.3. THITeH, THAAIS AT HS

STHIMIN T ST T, SHEUIT GERUT ST SR AUATAT TRaH AR Tieame
U] eI, HERTE AR Heeh € HERTSAT [hTRUS R 30T HERTIAIA X Tl SToTaTa=Iies
FAC, HIAT ST BT TS AU HIcHTEd Shicr.

FAICHA TS ==, TeAtd, @redl, S5l ¥RU7 ST {h-RugioRiel qvamer qiimoiRl s ST
Tt gloer o1 572 FivrEet YR U fohar Qo ugrel Rae S YT fohdl AT,

FoATCed ATRCTeN STeTst Tohdl TWhadl! STaTst ST ITehalld.

R AT, T hivTeamE! YRR U fohe @Ay uereieg fohe canyTed e uaTe SHere shadt

ST, BTSHAIE & ANRETe! STeTST Tohall Y STeTST 313 ¥Tehdl.

T TE 0TS AR, ek UT0gTee- SET0T shi0gTe {107 UTUeR IcRUaTg HeH 3THeel [oHT.
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(a)  TAITW, BISHSIE ST Wil ToehTaTeAT STTUT ShiEanet-T MicHTe SUaTaTa!, TR R

e Wleilol ST 3T d hiet:

i) IIYTH AU, T FAced, BE3TEE T HATHIS TISUS ShIATEEl 30

TSI 3THA. BT YTSUST HICATTE! Y T I ST e ST, ek,

i) FACTH, BTSHTaIE ST AT ST AT Wiehendiel 3aX STRETEE Tde
TShaTeReIT ST ht, STeTshiet, fohmT-aTaricT HeTui e e AT X, AThRdT qHRRY

HLOITHES] TeT USH hol STTee.

iil) T T FoAleod, BISHeIE 0T G gR 3 e S5t shilel 4% Haeld UgH

el STEe.

. . [ [allaY o [aY [a [d [a [aY
iv) TEhET STRT sheAedT TAThZTHIST TATHl hileX 94 % Jdeld T‘ﬁ:l' EEIRZIREAGIECIESIE]

e Sholl STTee.

oo

b) iR T 9T Wil T TRE UishagR shel STEe:
i) S YHed MMB §R 3Ties@al ST, 99 TRETeh Mo UshaT Sfaead Siige.

i) ST TohTHhIER Tehod STIBEAT ST,

o  UhoU [oIehieh/derdeh WS AT 319N, (e eisT HI 3Taeieol ST ITehal;

° Uehed TR 'H{°h|~{f\l T /5 ‘éd‘llqﬁl AN, & ATHIH hed ST Rleqd.

R.3. IHITR THH, ATHART AT, e/ R 3, FHIENT Hies

HERTZTE fhARUSt ST STASTN STetetaTd fofere FehReat shet STl SIH-eR dad uvameR

TTAUT-AT SR THY TREAT [T ShaTeheiTdiaTe! Uesh TH5 s S-UaTe &THdT 3778,

(a) TEAR HOMT=AT Akl REAR SATAT F™ kel ARIG. ASIR G e 3eq
TSR U fhTUS! o AT STATT HARST =T TcdE SUATETa!, 3791 =iehi-T

[ [ o [ A o
Wl IS enefed] SHT] a%ﬂ:f'{l'{g\"l cnlH e U] YT gl Sl Rlend:

i) YaTdl/mTet Aren At aedeien TSUeT IR AR, § Teld g ST YhRA]

fRATRATI TS o, STel, 3ic3, &THdT 3. FERTE, AFRI HEBER 3Xae! STTtet.
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(b)

(c)

(d)

(e)

e / TR 2T &1 STRMSRN YaTdra Uk YhR S S FeTeT=T HeRTAT fohRugieR fohan

AT AUATAT 3 HewalTeAT [SHIUeR TS Sl YATdl/ATet Jren Harid aredehien

TEIST TR AR § &I B3 3TN N/ TTo 6l JAaa! Gfow, i, e, &7 s.

e AR} HEBIER 3T STt

ST I, AR T, Reey/ eeR e oNfuT UellelT Shids TSl HeRTg 9rRl

HebER A HIEAYUTl/dISNoleR HNIE9eh ol AaH sholl STidiel 30T arg T

AW N

TEHRBZ T et STree.

2 ¢ o n . ¢ . n < . fas o
JRMAdleT 9 &HAT JIGIUATHIST, IMAld A El| SIARRIS A Y enlHT SHienNMd pU][HIS],
TSR Gl HHi0r Sheoargret T Ei-eh STegaell Il SUaEEl 59 T{hR

ERTETAT WIS TehAR] TITedT ShieSTeaT (FATRIT hicsT) fosh T Wicdme 2ed.

IV TG, AR AT, Reg/ TTER 53T M1 FARHT hiest AT HedTe— J0ITmel 53

NEGHR liti'?lﬂ SHIAL ST enxet:

() 3YIER TUY, THART AT, ger/ ReeX et onfuT GeleiT HiesT STTRetAT e
GithemelieT TR HATRSUTE STETehieT, THRIRAT-IERICT JIlvTT Testel ANRRTT 2%
ATHRAT T2 SRATheTTIi Tt HHIRRT hRoITaIS! et UG shel STeet.

(i) IR T, AHART A, Reg/ TR et 30T FARNT Hies 5K 97 ST 5T
IR 4% FTAT TG el STEe.

(i)  TTEHHT SIRT hotedT fAiheiae! Fard! FeR 4% Faetd di- auiea R
TR Shedl STTEe.
(iv) SWIE (iii) T TR FIoidl ATANE, AT SAfaRed Haetdl JuaTareden

STATAT FeifeTd FRUTER et ] g,

?R.¥ AT UTUTS[EIT SATIUT GZAihT Jem TAS-TATS! arae

YT ST T AT (Decommissioned) TTITET STIOT JgrehT A< TfeieTiaeh Hewa

e, FFIRT WA TS AT Tl SUATTR! 58 TR TR ST UTUTE[SIT SATT0T FgATeh

i AR °|'>'{U¢IIHICS(\I &ll(‘(‘lli\sd cpr e,
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R.  Tomare

STRTSTTEOT ST STET-6e! ST e HIR, Fated SeFTsieh ST TR Faired grere

o

FeeaT, HERTSZIA Tl FRARIE B135 T1hcl. o TXHRA STETST ST ST ST -go%ct e foehfee

SFYUATHIS! T -STHIRA SR TR ST

R O RTIATSHIST qTSUSITET ShioTae! 30 Tuigdd 3.

R SR ST UK heled SHIHTT aTel ST AR TAAT ST T8, T ooy
T RTIATEEE! AreusAT Tt 0 IEIT e S ¥kl & qRade I3
TR AT STEH 3T ST TSUST AT GIUareaT Teh a9 3TTE STeTshg
HITOT et STTEe.

2R3 RErEEr e USTR Tea 1 holedT ST a1d ST AR Wil STHTH, e
TheTAT ST HISTHTT ShOTRT I el HeRTE AFRI HEAhs HGT Hict. Tish
RToe e SteTR o e A 3T foha ¥, AT HEoHI FHUARE! HERTSE TRy

Hees YTl Yodeh [ITaaTS=T STEE Heat.

R.¥  RTRTE UehedTe! FTSRTERRICT ATed YEiel Usei- TRET UihagR el STTeat:
(a) Y Thod HERTE AR HETgN ST STecd, A TRERTeh et UishaT Taeieel g

(b) Y TTHTIFER UheT s S,

() Uoheq ToehEeh/derdesh @IS G 3HedE, g Heisl JN faceel S, Iehal;
(i)  Uhcd forerdeh GIhRI SRAT/EeH AR STHCIH, 9 AT shol STT3, ITehd,
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3. HRAT Uhed

HaE TR¥ Qoo §A 3TUH ey LT Wi e Hal [adl ST <Al & S, a1 siel

TSATAT FHATAT AT S STHAHT ST IEY TRSMET qo7 I STHAHT, e g & 3eha]

A& hiet FHIT BN, § FERTIS! FHSST HRAT FROTE TRST STRIE .

3.8 TRAT TheUiErs! YTSUgT SHIcTae 30 THi=m 9.

3.} IR SFad TR Shetcll SHTHTET aTel ST AR Wi ST Hvdreal 378, foeme

3TN FA TRAAT ThodTaTal TTEUEIaT ShIAaEt 0 JuiRid Aefaet ST, Iehdl. & YRaaTe
o8 TSR] A=l ST 3TeT STIUT STSUSaTel Shiomael Tquarear Ush a9 31Tet
3RS TITOT hedt ST

3.3 UK AT AEaul ST TAeUREl geFEsdl AHRE TRl [gaR wEA [T

o0 <

TEHRHST qRAaTEer Ho fEedt STeer.

Ry TATIRTERRICT AAT Teheuid a1ed qeiet Uiy TE! UishagR el STTEa:

(l [aNaY

(a) T Yohod HERTE GIRI HEBEN BT STEcA, d9 URESIeh MiegT Uiehdn STaeieel g

(b) Y TTRTIHER Tehe T MesEedl ST,

i) U foemgeh/Tddes T eI 39eay, Ty Toist AN 3Tecisiol SIS STehdl;

i) UeheT forehdeh TR T / B2eh ST 319y, &2 ATHIeh shod SIS 9Tehd.

34



2¥.

e YAarR gferen

HRXd @1 Hong Kong International Convention for the Safe and Environmentally Sound

Recycling of Ships, R00% =T Ul 3, S HHAT TRI, TRIIAAT 3TMUT UREROTCT 0Tl

ST ik AT EIUIR ATEId, ATl Wl e STeTsrea JAataRrea UGt shidl Hea STTUTe,

STeTst

ATIR GfereT ST-higd ST ST ISTRT=AT SR Helt 0T SHeefTe, WIS, FeRTSId STSToRia

SRS

R¥.%

YR
¥.3

R¥.¥

R¥.4

(a)
(b)

SR Wehed ATel.

o o < o o (a o o o
AL [ehARYS [ Sie st YU Q%WT [Aeh[Hd UGl dT [on[U] [dendh [ehdl He X%

AR Heos/ AT TRHRER STSEE S35 I,

STETST QAT GIEaTa! TSt ATl 30 SuraT ST,

SR ST TG Helell HIHTal g ST AR Wid SUTe FHIUATAT 3THH, SeTs
AR GIAEdre! SISUgan FHcae 3o TuE! Jeide S, Ihdl. & JEaare g
TR I STE STt ST AISUST ShieTadl TUUare Ush oy 3Tel STeiehe
HITOT Shedt SISt

ThHEUTHl STl ATEdUl ST TAGUEhtel Saasdl IR gehial oaR e T

(AW N

THRHST qRAaE e Ho fEedt STear.

STRTeT AR et ey FHaRTeRIet @efter TEi- EYat iR el SEe:

Y Yohod HERTSE AT HEBIER sl STTEe, I URELIeh sioll UishaT Yaeislell STge.

Y {TRTIRER Tehod s STed,

() Uoheq ToehEeh/derdeh @IS G HeaE, g eisl JN adeel S, Iehal;

(i)  Toheq foehdeh TR HEAT / B2eh TAIST STHeATY, 92 ATHieh Shed ST13s Iehd.
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M.

4]

UR

(a)

(b)

4.3

(a)

(b)

(c)

HIT - €

AR UheATHIST A Hedich AT qred

AT TehedTdTa! SIHTe Yodish 3711 STy FHvAde! HeRTE ARl HeoTed Hegel Uet

TR ol STTEe.

forem TRRt SIf Jeine iUt e

TR YeheuTeAT T ST I TahI=AT SIH-T=T SHIEeT 219, ¥ 2790 STHIH He R IRy

HETohE W5 AIHREHG TTas U ¢/~ AT ATHHT HTEaeaTeR i shofl STTeet.

o0

(2 > O <
SRS JLHRT STHATT HeTh" He TS TR HSSTh g i_S% RepR QRIFHR ened Slgel.

AR A (Inter Tidal Zone Land) HeAieh SATMUT a1

. N _oon . o . o N
SHIARHRAT SHATE Hed[opA 3 ih| HEIRT HepeYlAl Al e UAlol He RIS HIRT Heaol SdIdsR

TRISHTT 3TH.

SR S Foaiieh TR STTARERAT SITHATAT ST STEeTedT SRR ST (8t {h)

oS C
GRIPAR IR ened Slerl.
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TR AT ToBhIeR SGST STTHREAT STUIR T8, & J AT Hare q& sedrel

ARG T (\9) T HIATTEAIS! ST,

FuaTEHTEt AtEfiTR et T BT HRATETEd: R SR AREURE 1 (\9)

YT ST TTEfTeh SST S ] el SATATel. TRl SR TR IR

Hes/Te faumT Jiemha W1, WeRTE faea FHames ST ATaeh! el FHIE! Anla.

AT WA fSeaaR & Faetd o] giea.

A FTehTet UFeTell: STeehTT o RTeTgHer forld 9o STTehRel SR Tl

Te faumT € TR Qi o 1.4 ees Suafidt TSl e, dRidest T HRoaTd JoT-

T Y TR FIS1-08R e g Sheted Hig o Ta9ilel UraTed Jehodidat U

o} o .« L a
SATAAT TheqH e+, MMDP-R033 3Idd \‘16|°‘|®||ﬂvﬂ' SIS SHAAL enXUdld

T . AT T-ATeA T T eid ST SR el R AR SeT o i o
3T / f7or Fife sheoand Jeter.

STETASUN ST GEUTT BI0R Heeh gl SANTeh GRUTAI 30T g, GIhITeaT Sigd,
e @ SN HATTATeAT STETSTaeul ST Terd {ROMde (Shipbuilding Financial
Assistance Policy) TacTdaT ST €35 e,

3.9 TheT UHSATHISH U FIeATE:

(a)

(b)

(c)

HERTSZIA SEXT 92 SUM=a7 T Shel TETUEN 3T STHATT s5Y HIeR 4% TaeAd TSt
STTEe.
et TSI JaRTAT STRY shetedn fafeheiamar Tardt ieR 9u% Iashl Taetd diF aste

a [ a <
collASIAIS] AKIA encdl Slger.

& TS FHIUGTA et Tl A AT Shotetl Tk TTeHTe- Shales Thel TTe STeTSTiT o] glect 37T -

T, It Fehall SaR R et a1 @] g10TR el
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3¢ TOICEH, TSN ATHUT ESTHTS ToTH TiedTe

(a)

(b)

T T FACH, BTSN g R 8F 7Tl el e’ 4% Feord USH hedl
* [ [Nl a k3 [aY [a) Id [a) [ [
SETSTT STRI SholodT fafehe [Tar Tamdl shilak \94 % Heetd oI SIS ShIeTereaar T ahedl

e

3. IWIAER THH, HIAHR i1, eer/ e s snfur wwidin wiew A snfds medre

(a)

(b)

(c)

IR T, AIAARY AT, BTeR/REeR 5h2T ST FARNT IS ER 3T ST S8 AR 4%

TeTd YST Shedl STreo.

. [a falaY o 0 0 (d [a (2 [a
TARTHET STRT shefedT TAhZTHI3T UATH o 94\ % Jdold ﬂ_‘ﬁ'_‘\' Y[ chlAIdEHIS] HKIH chl

e

SR (b) T TYE Foeld! AR, KT Gaerdt IvATEeEd=ar SaTe Jaterd
(oY [a
FROTAR FaeTd! TN Efeter.

33.%0 At wEwm

a)

b)

T Y HENTE IR HEes Tohall T9 TR, T S 310 o, Haeld IR fehell TR
BifeeT] R fohall TSUST R TTRTiTehd ShIuaTe AT hid STTeT [ohall STT SR TaTatiiehd
AT T 3T 379N FHE R AR HEes AT WHR g Sfaae] GgunT=n uag
ITAS] YA, T 3TN THIUTHE - Fehod YedehIg R (AR fohall @) Sefeiel Medme (a1
30T Frareeten), SFIRTE TR hea AR Seaeea SR TaRuad Siaeel GeHnT o
TYSTOAT JEe.

T 33.20(a) T TR Shelell 11T TERTE IR HEe3/5T TIHR 5N 3T Foletd HIRTHTS!
AT T3 Iehd AT S et TeunT Juarde! Faeid RTIed T4 holell ShietTael

HUeTeT 2T, 37T Sod foRm Fehedra foRdR &I ATel 37T o Jehed a7 gRUTHE T8
IR HeTd 3.3 THIUT 3 MedTe-TdTa! U X e,
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